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/// E i o PETOLEUM AGREXMENT OF 1964

BETWEEN

\ .
!
|

THE UNITED STATES OF AMERICA

1

. i

AND . A

!

THE REPUBLIC OF KOKEA 1

. A
Lrwihw  WHEREAS, the'Governmént.of the Republic of Korea, in view 04 changed

|
conditions, has prpposed to the Covernment of the United States rhat the

’ 1
Petroleum Operating Agreement, concluded betwaen the two Governmghts and
|
|
\

n

I
- AND WHEREAS, both Governments are mindful of the contlnulngb eed far
$

and Agreement respecting the handling, storage and management oﬁipetroleum

it
it

the Korea 0il Storage Company in 19595, be terminatedq ' i

p ' products within the Republic of Korea;
'\\V// HOY THEREFOKE, the Covernment of the United States accepts The
proposal of the Government of the Republic of Korea, and both Goz%rnments
'mutually agree to the adoption of the follqwing new Agreement: E ’
ARTTCIE I - . ﬂj
INFORMATION AND ACCESS E?
N The authorities designated by the Government of the Republigiof'xorea

will provide to the Commander of United States Forces Korea on adgcontinuing

i
(i

basis detailed information concerning the existing and prospectin ’ ;

supplies and consumption of refined and unrefinedfpfdduétw withiﬂa%héﬁl
Republic of Koreaz, and the plans of the Government of thé Republi&ior
Korea, its nationals, or entities licensed to do business Qithin tﬁé
territory of the R8plb7lc of Korea, for the management and gisposi;ion ol

i

AN




" these products.
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Reprc.. )
Forces:Korea‘shall have .
resﬁect to facilities foxr
petroleun products within -
for the purpose of determi.
planning. The Governmen£ -
acquired under the terms of the
in confidence, ana to take such

to ensure that the confidential

m&intained.

STATE OF EMERGENCY

(a) 1In the event the

.vilege of access and inspection|

andling, storage and distribui Qn

-

s of the Comrander of’ Ln*tea Sta

|

'l

‘1
|

‘"rltO“y of the Republic of \or{
!

~-

D
pry
[
[47)

ﬁltb”

. role 01 these facilities 1n‘defense

l

uaited States agrees to hold ﬁrformution

!

understandings set forth in uh%s Article

I

edministrative action as is neTessary

rature of this infofmation will

|
i
.
H
;
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ARTICLE II

;1'
Ceunander of United States Forces,

Korea

: ‘ ’
deems that o state of emergency 2xists with respect to the avaihability

to his Comrend of supplies of

(|
petroleum products or of fac111t-es for
i“’

¢ H

~ the handllng and storage of suct products, and requests the cooneratlon

of the Government of the Republic of Korea,the Government of the Republic

of Korea will take such steps &s are necessary to provide the Cpmmander- 3
' Lo .

g
of United States Forces Korea vith the use of those products orfthose

services of petroleum handling and storage facilities located wf&hin the
: !

Forces Koree considers essential to the resolution of the emerg
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" territory of the Republic of Kerez which the Cormander of Unitedtsﬁates

ency-
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\ T ARTICLY III L

2 (b) In v .t the Government of the Republic .7

Kored deems

.un exists w1th respect ta:.the: uval-hu¢11LV'foxﬁcivif '

vll

i :

nwolnum _products; and therefore requestis coo er4t‘on,.
] ‘

the Commander ¢: Jnited States Forces Korea will agree %o tnemiemporary

that. & Eritical 5

-uge-cf .supplies <

.l
~use of all or u portlon of those reserves prescribed in Article IV,

l ;

provided that the use of ihese reserves will not hamper the combat ;p
l .
preparedness of forces in the defense of the Republic of Korea. ﬂddltlon&llj,

the Commarder of United States Forces Korea may, to the extent neﬁeasarj

-
il

to prevent the failure of his mission, make available from stockcio*’

A

United States Forces Koresa those products necessary to meet the 51tudt10n.
A‘ ’

(¢) Reimbursement for products or services made avallaole to

!
A

the other party shall be arranged by negotiations between thc Gove%nmeﬂc.

+he Government of the Republic of Korea w*thln

‘ i
\
& reasonable time thereafter, provided rowever, ti.at with resnectito

of the United States and

’

4
. - . N }
the consumption of petroleum products during the course of the ev?pts
1]
i

mentioned above, both parties shall have the option of revlacing p:oductq‘

,'1

|
consumed with like products of the seme type, grade and quality. Lo e

v “". »-v}

USE OF PACILITIES 4D PAYMER® S

. ‘l
(a) The Governrent of the Republic of Korea gusrantecs to the
‘Government of the United States and to its agencies the rlgbt of pse of
]l
I

ang petrdleum terminels, ana

‘such Other'termin&ls?orﬁfﬁcilitf&s

the.existing Pusan, Ulsan, Yong-Do and Sas

<t

cacilities {ox -if “they afe relocatedy

gs;gre¢constructed to replace_them)}for off-loading, loading, handling,

: Lo A
. . . ~ . T .
storage (to include orven space for the storage ol packaged prodqus) and
1
e

{
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. distribution of petroleum products introduced into the ”epqo1lo

their own use, or (ii) for carrying

i
i
.|]
Koree by the Government of the United States or its agencies, ()
i
i
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|
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out progrums designed to agj}st

in the defense or to advance the economic development of the Republic

!

of Xorea. In the event that at some future time, the Government of 4

H

the United Btates or its ‘agencies require survices in conneotioq with

the off-loading, loading, handling,

4 :
products from terminals or facilities located within the RapubllT oi

Korea othe“ thanthose mentioned in

storage or dlSt“lbhulon of q troleum
i

S|
“the first senteuce of "this -frtigle,

¢ W

thehGovernment o the Republlc of Korea guarantees prompt and sympathetic

| 1

-

consideration of requests by the Government of the United Stateé‘or"

its agencies for the provision of such services under terms and,

conditions no less favorable than those under which the sane tyq

!

|
o

. »\

services are accorded the Government of the Republlc of Korea onllts

(b) In connection with the use by the Government of the United
\ i

ytutes or its agencies of the termi

nals, iac1‘1t1es and servxceu aescrlbea

i
o
in the preceding sentences, the Goverrment of the Republic of Kp;ea

guarantees that no charge will be made to tke Government of the Unlted

States or its agencies for expenses

storage and handling or transportation of pstroleum prcducts made
3y

available for the urmed forces of t

i
1
incurred in the off-loaai ;10ad1n

ol

he Republic of Korea, oT int:oduéed

xl,

into the Republic of Korea under the terms of any official prov:en of

economic assistance to the Republic of Korea by the Government of the

s AR e ———— e - -ave e e s e mmnarmye g




AR - _ D"“‘“NSE RESIRVES ‘

~ay

United States. Regardinp-the use of these terminals and | ac111t1qm

h
for the of;-loadlng, loadlng handling and storage of petroleun pﬁ?huctg

e

introduced into the Republic of Korea by the Gavernment of the Un;ﬁ;d

_ ) ) : : L
States or its agencies for their own use, the Government of the United
'I
States will reimbuxse the appropriate entltles for the cost ¢f provmdlng
. i
sucn service. |

(¢) Should the CGoverunment of the Republic of Xorea detezhinec.
’ !
that the use of the United States Army Petrolews Terminal &% Inchi 4;

Yoreay is necessary in supplying the Korean economy withpetrol élj

products) the Government of the United States will enter into &n 4 r°emenv
with whetever commercial agency the’ Governmznt’ of “{he Repubiid of l
!

ray designate, authorizing the joint use of said términalj; T. use
o ]

the ;nchonylaclllty to supply the Korean cmv111an“economywshall'bd:oﬁ

. &'reimbursable bisi§, shall de subjcct to-the pribritﬁiof.héhdlihﬁrL

v

—Jd suorage rlphts of the United States Forces Korea and”shall, al@qg th“
any izplementing arrangements necessary for such use, be approved]py thﬂ
Commander "of United States Forces Kored. _ !

SR - ARTICIE IV

~o 5 The authorities designate& by the Covernment of the Republic bf .
Koreu shall be notified by the comnander of United States Forces gkiea.

’ i
of reguired minirum levels of stocks of cetroleum products and w1%f
. . . i 1
. . - . |
raintain these stocks as-defense reserves &1 no cherge to the Gove+nment
of the United States within the confines of certalin geographical a eas

in the territory cf the Republic of Korea designated by the Commary

\n
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of United States Forces Korea.

L

\

The Government of the United Ste

the Govcrnment of the Republic.of Korea shall agree upon inspecti

procedures to ensure that the stocks of pevroleum proaucts wh**h;
l

\

included in the reserves mentioned in the preceding sentence ar§,being

accuratély reported, and meet standards of type and quality desnvhated'

by the Commander of United States Forces Korea. o \

ARTICLE V

EXCHANGE OF PRODUCTS

At any location within Korea whére petroleum prpducts may EF available

1
for distribution within the Korean econony, the Government of tﬁ
l !

Republic of Koresa shall upon request make such products availab e to

ihe Government of the United Sﬁates and its agencies in eAchang for

like oroducté, based on mutually acceptable differentials, deli éred

by the United States into storage.at.“the Pusan.Ul san .zreal oTIsR 'ﬁyoﬁhen

*stoTugé ‘areis as’mdy “péaeceptebler ﬁ
ARTICLE VI . ! L

ENTRY OF U.S. PRODUCT

Recognizing that the supply of petroleum products for the use cf

'olé ' R
|

the Government of the Republic éf Korea
! {

the Unl.ed States wnd United Nations Fo”ce° in Xorea 1s the

respon51u111ty of those FPorces,

agrees to (i) place no restrictions on the emount of petroléum products . =

\,;i' o
imported into Xorea by the Unlted States or its agencles for use»by the

United States and United Nations Forces;

6 | ‘ . ;!.
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'E)

(ii) grant exemptions f;om the
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l
i
f
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|

vayment of any import dut. - any national or locai taxés ol any
' tyope whatsoeve? oh'petrole;. _-acts imported into the Repuollc{?g H
. Korea by the United States c. .. agencies for use by the Un1ted“Lt"tea
. y
; and the United Nations Forces. ﬂq i g
! SO i '
TR ,»é‘;._s.’:\{"m ! TR VII o
N . U CLATHS ll L
5 Each Govergment shall, on «- - of agencies oY entities‘whvgh 1“ .
é ;ctually hendle petroleum pcoduc . . -arminels in accordance wi %
Z ; §roceding.Articles, not Be'liabl; ;ae other party;for loss orhﬁamage '
ol petroleum products in the reci.p., storage and tran&portatlon ir151n0

L

|
from. any cause whatsoever except loss or damage of petroleum pro ucts

in the receipt, storage and transportation arising from any causéﬂwhatsoever

except loss or da

mage caused Dby the wilful misconduct, or gross qullge 1CE,
1

- ‘on the part of the persohnel of the entity or agency concerned.
= : “
v . ARTICLE VIII ‘ ' , 'l

|
i
i
i

'JOINT PEPROLEUH COE!}&IT‘I‘EE . l

A . - NP A orpnl
The Governments &f the United States and the Republic of Korea shall

4
W

for carrying out in detail the understandings set forth in the _ﬁj
L e W
y [fqn“;ha "t asmﬂsui on of

- ‘ institute & Joint Petroleum Committee which shall nave responsibﬁlity

.l. <.
icles/

ER

Ea‘ove., The Comnittee shall constitute g forut .
b o

* i3

the informztion and coordinztion of the visits, and inspad tiogé'mﬁntiouud

: v |

trticle I, shal; be the 1nstrur°ntulrtj by which. eltﬂ‘*,pu¢ j\
|

trangmgt or receive: a requeJt for .ccoperation as _econt

(%
~
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sheil

of the,Governments of the-United.States and of‘the_Republ;e'cf

7.

ané transportation.in- the - defense -and-econonic develorment of 7t

Repuolicrof Koreal’}

e o p———— P

leVLek nr:duge Lnt cnuercd 1nto undér tne terms of! Lrt

l

|

4

an "ahall oe- the means- by-whlch the deSL;nated auxhc‘ltlew*o* ;
\

,—;w+~"¢r«e-;

governaent of the Republlc of Korea are ncetified by theCombal ndt

&

._;=_,ze-,
f"-

o]

, - M

United Stategforces Korearof the-quantities and ‘tynes ol produ S.

o+
o

[
‘pe-held as"defense reserves as ‘provided in Article IV, « The: ComT

)
ttae

.__.4_1.___.._,-. -
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i
|

Q
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'shell 'also dicquas all other mattexs: relevant 1o the mutual int

37
»
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w
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(33

in -the rcle' of petroleum products and petroleum ‘hendling, ‘stox:

[oH

snf'
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| ARTICLE IX

-

i

3

FULFILIbENT OF UNDERS'TANDINGS : |

I

nhe Governments of the United States and the Republic of Kﬁfea will

assure themselves that they will be in a position to fu-lll’ th%

understandings set forth in the preceding Articles. EH
: ' : L
ARTICLE X . \gﬁi I
' i
EFFUCTIVE DATS AWD DURATION ' \L

(a) This sgreement shall take efiect and operation t e;eunder
«|
shall comzence, ninety (90) days after the Government of the Regubli&-

of Korea shall notlfy the United States Government that the agrefmentx

has been submitted to and concurred in by the Natloﬂdl Assembly and .

rutified by the President of the Republic of Korea, unless otherglse
agrced to by the Government of the United States and the Gove*nm;nt of

the rdtlf‘Cdulgn of

the Republic of Korea.. During the period between
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.of this Agreemt:’

3

under. BRch, texr.c

United States wv.

petroleuin fucil

Covernment'of
(v)
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am;nded by muw
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ad its
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effectiyﬁ“date;

as Korew, witl hundle at tne United Stazes arm

-3 at-Inchony quea, ‘petroleun nroducug ownud
t (e

Pepublic of Korea oF its agenociesy

wgreement shall remain in force untll termlna

reement.

-¥, the respeuvtive Representatives, duly aut

have signed this Agreaemont. o

: &t Seoul, Korea on this twelftn day:of, t“}r

.d'and sixty-four. i
STATES OF AMNERICA: ”
) ! ﬁg

uel D. Berger gﬁ
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e

”n? Minister of Commerce and Indusfry)

the’ Unltcd Stath Govewr
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